Maine Revised Statutes

Title 5: ADMINISTRATIVE PROCEDURES AND SERVICES
Chapter 423: STATE EMPLOYEES AND TEACHERS

8§17806. COST-OF-LIVING ADJUSTMENT TO RETIREMENT BENEFITS

Cost-of-living adjustments to the retirement benefits being paid to retired state employees, teachers or

beneficiaries of either shall be governed asfollows. [ 1985, c¢. 801, 885, 7 (NEW.]

1. Determination of adjustment. The cost-of-living adjustment shall be determined as follows.

A. Except as provided in paragraph A-1, whenever there is a percentage increase in the Consumer Pri
Index from July 1st to June 30th, the board shall automatically make an equal percentage increasein
retirement benefits, beginning in September, up to a maximum annual increase of 3%. Effective July

ce

11

2011, the increase applies to that portion of the retirement benefit up to $20,000, which amount must be
indexed in subsequent years by the same percentage adjustments granted under this paragraph. [ 2013,
c. 424, Pt. B, 81 (AMD).]

A-1. If there is a percentage decrease in the Consumer Price Index from July 1st to June 30th, the board
shall set the percentage change at 0% for that September. The adjustment for the following year must be
set based on the actuarially compounded Consumer Price Index for both yearsin a cost-neutral manner.
If the Consumer Price Index in the subsequent year or yearsis not sufficient to allow for the adjustment
to be cost-neutral for the 2 years, then the adjustment needed for cost-neutrality must continue to be
applied to following years until such time as the cost-neutrality requirement ismet. [ 2009, c.

473, 84 (AMD).]

B. Whenever the annual percentage increase in the Consumer Price Index from July 1st to June 30th
exceeds 3%, the board shall make whatever adjustments in the retirement benefits are necessary to
reflect an annual increase of 3% and shall submit a supplemental budget request to the Governor for

the additional funds that would be required to make adjustmentsin the retirement benefitsto reflect the
actual increase in the Consumer Price Index. The request must include areport stating the cost of the
3% increase, the actual percentage increase in the Consumer Price Index and the percentage adjustments
granted during the previous 5 years. The board shall make an additional adjustment in the retirement
benefitsin the month following the appropriation only in that amount. [ 2011, c. 380, Pt. T,
8§11 (AMD); 2011, c. 380, Pt. T, 826 (AFF).]

C. Notwithstanding any other provision of this section, the amount of annua retirement benefit
otherwise payable under this Part may not be less than the retired member received on the effective
date of hisretirement or on July 1, 1977, whichever amount is greater. [ 1985, c. 801, 885, 7

(NEW. ]

[ 2013, c. 424, Pt. B, 81 (AVD) .]

2. Cost. The board shall determine the costs of the adjustments under this section and shall include those

costsin its budget requests.

[ 1985, c. 801, §85, 7 (NEW .]

3. Eligibility. Cost-of-living adjustments under this section must be applied to the retirement benefits of
all retirees who have been retired for at least 12 months before the date that the adjustment becomes payable,
except that a member who has less than 10 years of creditable service on July 1, 1993 may not receive a cost-
of-living adjustment until at least 12 months after reaching normal retirement age. Beneficiaries of deceased

retirees and members are eligible for the cost-of -living adjustment at the same time the deceased retiree or
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member would have become eligible. A member who is eligible to retire as of June 30, 1993 and who actually
retires effective no later than July 1, 1994 is eligible for the cost-of-living adjustment if that member has been
retired for at least 6 months before the date that the adjustment becomes payable.

[ 1993, c. 595, §6 (AMVD) .]

4. Limitation on changesin €ligibility. Effective October 1, 1999:

A. Thetime requirement of subsection 3 that amember beretired for at least 12 months before a cost-
of-living adjustment becomes payable may not be increased for a member who, on October 1, 1999 or
thereafter, meets the creditable service requirement for digibility to receive a service retirement benefit,
at the applicable age if so required, under section 17851 or section 17851-A, subsection 2; [ 1999, c.
489, 84 (NEW.]

B. The time requirement that a member who had fewer than 10 years of creditable service on July

1, 1993 may not receive a cost-of-living adjustment until at least 12 months after reaching normal
retirement age may not be increased for a member who, on October 1, 1999 or thereafter, meets the
creditable service requirement for eligibility to receive a service retirement benefit, at the applicable
ageif so required, under section 17851, subsection 1-C, paragraph A; section 17851, subsection 1-C,
paragraph B; section 17851, subsection 2-C, paragraph A; section 17851, subsection 2-C, paragraph B;
or section 17851-A, subsection 2, paragraph A; and [ 1999, c. 489, 84 (NEW.]

C. Thetime requirement that a member who had fewer than 10 years of creditable service on July

1, 1993 may not receive a cost-of-living adjustment until at least 12 months after reaching normal
retirement age may not be made applicable to a member who had at least 10 years of creditable service
onJuly 1,1993. [1999, c. 489, 84 (NEW.]

[ 1999, c. 489, §4 (NEW .]
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